Understanding the double-embeddedness in
government-business relations: Findings based on a

five-province survey in China

Narisong Huhe'! and Jie Chen?

! Department of Politics, School of Government and Public Policy, University of
Strathclyde, Glasgow, UK
2 Graduate School, James Madison University, Virginia, USA

Abstract
This study intends to examine the government-business relationship in China. Drawing
on the concept of embeddedness, this study argues that given the particular reform
environments, Chinese private entrepreneurs are face “double-embeddedness”: a
government-driven political embeddedness and a market-driven economic
embeddedness. Based on data from a five-province survey of private entrepreneurs, we
find the survey enterprises vary significantly across these two forms of embeddedness,
and they seem to complement each other. Generally, large private enterprises and
entrepreneurs who had worked in government tend have higher levels of political

embeddedness.
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ARATVEH, B, IBLEHE B LS A O A B Al 5 o
SEAHE A ERAT DL e R LA B AR B . R S Z B BLAEAL & b I dt 2
DHRFIEIFEN o — 51, AN« B BOR IUAL & 4l 5 m] e A A ERAT 5T
Ko FI—I7M, NELL B E G UL (R Aol B AT g A SR 36 E K

M3 22 5 AL BAR AR BT IRTE B R AR BONE . T SAREPIE B e Bl
IR I BATAEM RZEZE R . M T LRI E i, IR RIRE S E 2
MEERAT S IRIE ST, D K A AR AT AR RIS Ut A B, HE
FhE Abolb B AT RE M B A HRAT DR, AR H AR IR IE

XL E Al B A By ARG BRIE I S AT S, RLE Al R Bl 75 572 3 5L
FAE A 08 R B3 X B 0 UL I 22 S PR e R R R 3R . TR Al ) SR bR 5 7R
B NAARBLE AR = A T AME, B, G ERAT AN R At < RO LA P T 1 AL 7 Al A7
FE7E B WIANA .

5.3 RRAHASE5RIRA

5 E—#R AL, ATV E ol 5k 2 NTRFIE . RVE ol ifk 225
RFAE LA S AR B M3 R e 25 B35 S M AL 8 LA S 5RO . 3R (5)IEAR 1 5%
UET T A5 R «
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Ml #H 282 5 R AR 2 0 Logistic 215407

[ 4 At
I it EE Frlltip £ WS
(5) (6) ()
5 = 0.019 0.344** —0.282
(0.160) (0.161) (0.207)
R —0.025*** —0.015** 0.017*
{0.007) {0,007) (0,009)
FHRA —0.310*** —0,.315%*= 0,327
{0.083) (0.082) (0,096)
Bl s b —0.118 —0.031 17624
{0.119) (0.117) (0.,132)
H A M e 0L051 ~0.003 0.126
{0.136) (0.138) (0.164)
i) olle 45 5% 7 0.517** 0,252 0.028
{0.158) (0.159) (0.175)
Lo il A HD 0178 —(.129%* (1.502**
{0.059) (0.059) (0.071)
log(£&1k 8 ) 0156 —0.180%+* 01.234°*
{0.045) (0.046) (0.054)
Il b =
L% —0L6O4 —0L.645**= —0.021
(0.154) (0.161) (0.184)
AL —1.251%* —0.851**= 0.014
(0. 166) (0.169) (0.191)
gt — 1343 —0,702**= 0.051
{0,177} (0,184) (0,204)
"% —0,769% —0, 7497 —0,069%**
(0.162) (0.173) (0.237)
i 3.7207 3722 RN
(0.435) (0.431) (0.557)
FEAL 1796 1715 1935
Log Likelihood -1100.2 -1069.5 8208
AIC 2226.3 2165.1 1667.7
Naie: *p=0.1; * p<0005; * p0.01
“ =1 &L=0.
bpdtsg =1 Hik=0.

i =1 el =0.

d R B, kR T =1,
STE TR i

MERGKIHTEER, BATTUSH LTS8, B, BATKIEHRE 4l
NG ATk ey BLR AR &R RS 38 SRR R A AN AR [F] o (2 FRATITI PR
RILT AU T BB EAMERIAAAE . FAAR, FATRIR LA 0 T,

HoAth = 0.
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it + 25 2| ABUG N L AT A R

e, ATER IR, AE A N B RO SO FOE NN LR AR AL B
RE—2tk. B, ARl i TAZE, B RO A Al 5 R RERRAL 5 S, IF
TN TR 10 EANE ek A B AR 58 51, 58 SO LI T REPE B vy 50 L
PR LA R AT ML Wb 2 B REMA AN ], 3O 08 A S RS 5e SRR B, | AR
AN Al AR X T Al X5 S 5 /D

WK AMEHLRS SLEFER 08, BATKIAE = MO RRE T BUFAES
RAMES UL o8 £ 3 AR AR S 5O 7, LA 5 5 e AL
KA BNV AT E AL TAERIALE Aol 32 A T2 5 3 DABURF A 3 3 2 21
Z 59K,

6 Z5iE

AHI FE B —AMBOU A BRI FEALE B 58 R ZE etk o 3 6 P ik
AVEX — MR, ASHE TS T P MURr RO 22 55 A e sk, ALE Ablk &b+ — ARy
OB R AR T IBUF N AR BLz o 8 32 E. @ i 3
] it 18 AL B Ak AR MESAF I AL o, AW ST R BLIZ P FHR A EANNAE
R ULHRS SYE ERF RS Z T, RN A EERBAEAME. B4R
M5 FBBCR A Al AR BV 8 AEALOR AR AL E Al 32 A B AU N £
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